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/7 Common
IP/ IC
myths.




Today 80% of
company value is in
intangible assets and
20% in the tangible
assets.

The 80 :

20 rule




ector Investment; Tangible & In

Tangible assets m. Intangible assets m

Buildings 50.6 Own account software 13.2
Plant & Machinery (incl. IT hardware and CT) 35.0 Purchased software 11.0
Vehicles 4.2 Scientific R&D 15.9

R&D in social sciences and 0.9
humanities

Financial product innovation 1.8
Design (own account; purchased) 15.5

Artistic Originals ( Film; Tv& Radio; Music; 5.8
Books; Misc. Art)

Mineral Exploration 0.8
Branding (Advertising; Market Research ) 72.6
Training 33.6

Organisation (Own account; Purchased) 25.5

All tangibles : All intangibles 137.5







|IC Portfolio

Strong in Human Capital, Business
technology, Market position,
Environmental and Societal impact and
Values.
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Making the
intangible
visible

IP+ IC = 1A




Expansion
service

IA & new
market
development
IP & new
business

IP & new IC
structures
Trading IP
rights and
licenses

IA expansion
finance

International
success
Corporate
listing
Management
and
acquisition
Corporate &
strategic value
International
licensing
Increased
investment in
R&D for new
innovation
cycles.

A and
international
responsibilities







|A Valuation

Methodologies:

e Income and IP contribution
approach

e Relief from royalty
e Market approach
e Historic or replacement cost




|A In strategy,
innovation and
value

realisation.







Case Study 1 - Fund Investment in a Global

Technology Audio Company

Purpose: Valuation to Assist PE Fund
Decision in Further Investments in its
Portfolio Company

\ J
(1 N\ [ )

eUnderstand its Portfolio Company’s value & it’s .
IP assets value P A Valuation of the Technology

«Better manage its IP assets (Patents, Processes) and Brand Assets

eSupport the investments made and track the was performed by VC
Company and IP value increase on an annual

basis and report back to investors, LPs
\ AN J

he valuation assisted the Fund to:

The Fund Board and Executives better
understood the value of the Portfolio
Company and the value of its most
important assets- IP Assets

ValuationConsuIting<<<7



Case Study 2 - Fund Acquisition (M&A
Leading Technology Company

Purpose: A
Valuation of an
Acquired
Company’s
Intangible Assets

&

ValuationConsulting




Intangibles and
Corporate

Governance




A new challenge for the board is to meet the higher
expectations of accountability for the company’s

activities, finance, ethics and impact of the IPRs the
company controls.

Dr Janice Denoncou



idance on Board Effectiveness

dequate and

{

brands D at board level.

Directors need to understa chts and strategies individually

and collectively make decisions in the best interests of the company as
required by ss172-174 Companies Act 2006.




A sound understanding at board level of how value is
created over time is key in steering strategies and
business models towards a sustainable future.

This is not limited to value that is found in the financial
statements. An understanding of how intangible sources
of value are developed, managed and sustained...is
increasingly relevant to an understanding of the
ompany’s performance and the impact of its activity.

The UK Financial Repc




WIPO

WORLD

INTELLECTUAL PROPERTY
ORGANIZATION

IP rights are
with WTO anc

provide international ag

. . .b G"‘.. ‘f
under which rights are protected anc |l s
- . .  ad TN
administered internationally. o



The Berne Convention*.




TRIPS enabled the
Extension Of WTO to «  TRIPS : An Agreement

on Trade-Related

Aspects of Intellectual
G Uernsey Property Rights is an
international legal trade
agreement between all
the member nations of
the World Trade
Organisation (WTO) has
been extended to the
Bailiwick of Guernsey

D L s o
ORGANIZATION « 1P will form a key part of

the FTA’s currently being
negotiated by the UK.
Guernsey can by active
participation also
benefit from these
agreements.




The
Importance
of Substance.

2. Is the value in the accounts for the
costs and profits of the organization
a true and fair account of the
substance in that jurisdiction?

3. The importance of early location for
your IP rich business.



IP/IC Horticulture
and plant
technologies

A e

RAYMOND EVISON CLEMATIS

* Guernsey Clematis & IP.
* A World Specialist in Clematis

Producing 2 million plants pa.

Plant Variety Rights and Plant
Patents.

TradeMarks in the Raymond J.

Evison brand and in the trade
names for the varieties.

Copyrights in printed material
including posters and books.

Know how and Show how.

License agreements for
growing and marketing.

.....................

THE BOULEVARD® CLEMATIS COLLECTION
from Evison™and Poulscn®




knowledge.
Know how and Show how.

Copyright & Data base right.

User licenses to use the technology-based platform.

J« International

First Central



while provid
that is not linkec
economic cycles.

* Although the IP in copyrights and
performers rights do not reside in Guernsey,
the company is domiciled in here and
illustrates the potential of a pure IP
Investment Fund.

Lof M.,
N mus,
€ Nell
. Hipgnosis Songs
Music fund | rndis placing new
shares to institutional
‘ NMING | imestors atan Sper
v buy the 9 cent discount 1o kast
bt ane | ap £250m week's closing price. It

13 percent
2 months to

1067 mil=
ShL25p for
arget for

listed

rsal, which
italogue in

5 slipped ¥p, or

will drum up a further

n investment £4 million frdm a retall
fund that buys offering through the
catalogues of Primary Bid platform.

music rights is to ralse The fundralsing

£250 million for comcs just twp moaths
acquisitions (Simon after Hipgoosks tapped
Duke writes). shareholders for £200

‘than Levner.

the people are happy they stick
around and they perform better
for our clients. There is a direct
link. So I guess you could say our
strategy for success and client re-
tention is very much about look-
ing after our people and making
sure they're happy, contributing
and healthy.

“There are lots of small details,
whether it's printers at either end,

| the rights to the

million. It has since

speat nearly al the

proceeds oa aspree of

takeovery, induding -

musical output of we of J P
Blondic, above. the songs owned by Hipgnosis Songs Fund.
Hipgaosis, founded
by Merck Mercuriadis,
said it was in talks to
bay 50 catalogues and
will pay just over 1S
times the anabal
income from the sonz

vate eq;
administrators we had clients of
this nature, but we'didn’t really
have a .

with ¥

clear that Guernsey mad
sense for us.
‘So, fast forward and here we
We've got a large pres-
‘@'ve got around 100 people.
ve got an enviable stable of

(Picture by Steve Sarre, 24504148)

rubbish bins and recycling at the equity funds.

ends so that people get up and lationships with t
walk rather than just have their
own place.

‘At the same time we recognise
that our clients are institutions
with very high standards and
they're under tremendous pres-
sure. So you will see in our board-
rooms they are more traditionally
Kitted out with all the latest tech.’

alty fund a smash hit for investors

continues to break new ground
with this stellar fundraise,’ said
Mariana Enevoldsen, director, E:
tera International Fund Managers
(Guernsey).

‘We are thrilled to cont
support the investment ad
and the fund as they move
ward, proving the power of music
investment.'

Merck Mercuriadis, founder of
The Family (Music) Limited, said
“Less than a year ag0, We S pa
demonstrate to the fina

that proven hit song

demonstrate to the financial community that
proven hit songs were as predictable and
reliable, and therefore as investable, as gold

or oil’

|
!
1
1
‘Less than a year ago, we set out to - 1

Merck Mercuriadis, founder of The Family (Music) Limited

Newspaper

articles the Times -

and Guernsey
Press
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Guernsey Investment Fu

— an introduction

The Guernsey Investment Fund PCC Limited was
launched in 2018 with the aim of achieving long-term
capital growth through investments in the Bailiwick of
Guernsey. Source Locate Guernsey.

ST SSRGS e

The States of Guernsey has
underpinned the fund with a
commitment to invest up to
£25m into the technology and
innovation cell. This cell will

comprise of significant IP and
|C assets.




* WhatisthelP/IC/IAin
the loD?

e Where is the substance
located at National or Branch?

* How is this best protected
and licensed?

* What opportunities does
this present for the future

strategy of the loD nationally
and internationally?
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P
dmore MP,
ong presentation
for innovation and IP in the
Government’s industrial

World IP Day 2019 strategy.
Houses of Parliament.



Intellectual Property
along with Human Capital
and related Intangible
Assets are now the
leading asset class in
business, commerce and
World Trade. They are not
geographically
constrained or limited.

They are central to:

Innovation
Digital

Data
Technology

Future finance
Plant bio-tech

Creative industries

The knowledge
economy

International scalability
of business.




Can we imagine building back
better using our enterprise
and ideas?

P

Photo Ben Fiore photography: digital image rights purchased for presentations.
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Questions
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